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Tingyi (Cayman Islands) Holding Corp. (the “Company”) is a
limited liability company incorporated in the Cayman Islands
and its shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited. The address of its principal
place of business is No. 15, The 3rd Street, Tianjin Economic-
Technological Development Area, Tianjin, PRC.

The Company is an investment holding company and engaged
in trading of spare parts of machineries and raw materials. The
Company and its subsidiaries (collectively, the “Group”) are
principally engaged in the manufacture and sale of instant
noodles, beverages and bakery products. The principal activities
of its subsidiaries are set out in note 39.

These financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS"),
which collective term includes all applicable Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards (“HKAS"”) and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong, and the
disclosure requirements of the Hong Kong Companies
Ordinance. These financial statements also comply with the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Listing Rules”).

These financial statements have been prepared on a basis
consistent with the accounting policies adopted in the 2010
financial statements except for the adoption of the new/revised
HKFRS effective from the current year that are relevant to the
Group as detailed in note 4 to the financial statements. A
summary of the principal accounting policies adopted by the
Group is set out in note 3 to the financial statements.
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BASIS OF PREPARATION (Continued)

In preparing the financial statements, the directors have
carefully assessed the working capital and financing
requirements of the Group and the Company in the foreseeable
future, as the Group’s current liabilities exceeded its current
assets by US$991,942,000 (2070: net current liabilities of
US$612,947,000) and the Company's current liabilities
exceeded its current assets by US$52,193,000 (2070: net
current liabilities of US$97,826,000) at the end of the reporting
period.

Taking into account the existing banking facilities of the Group
and continuing profitable operations, the directors are satisfied
that the Group has sufficient resources to meet in full its
financial obligations as they fall due in the foreseeable future.
Accordingly, the financial statements have been prepared on a
going concern basis.

PRINCIPAL ACCOUNTING POLICIES

(a) Basis of measurement

The measurement basis used in the preparation of these
financial statements is historical cost, except for available-
for-sale financial assets at fair value and financial assets at
fair value through profit or loss, which have been measured
at fair value as explained in the accounting policies set out
below.
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(b) Basis of consolidation

The consolidated financial statements comprise the
financial statements of the Company and all of its
subsidiaries as at 31 December each year. The financial
statements of the subsidiaries are prepared for the same
reporting year as that of the Company using consistent
accounting policies.

All intra-group balance, transactions, income and expenses
and profits and losses resulting from intra-group
transactions are eliminated in full. The results of
subsidiaries are consolidated from the date on which the
Group obtains control and continue to be consolidated
until the date that such control ceases.

Non-controlling interests are presented separately in the
consolidated statement of comprehensive income and
within equity in the consolidated statement of financial
position, separately from equity attributable to owners of
the Company. The non-controlling interests in the acquiree,
that entitle their holders to a proportionate share of the
acquiree’s net assets in event of liquidation, is measured
initially either at fair value or at the present ownership
interests’ proportionate share in the recognised amounts of
the acquiree’s identifiable net assets. This choice of
measurement basis is made on an acquisition-by-acquisition
basis.

Allocation of total comprehensive income

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and
to the non-controlling interests. Total comprehensive
income is attributed to the owners of the Company and the
non-controlling interest even if this results in the non-
controlling interest having a deficit balance.
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Changes in ownership interests

Changes in the Group’s ownership interest in a subsidiary
that do not result in a loss of control are accounted for as
equity transactions. The carrying amounts of the controlling
and non-controlling interests are adjusted to reflect the
changes in their relative interests in the subsidiary. Any
difference between the amount by which the non-
controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in
equity and attributed to the owners of the Company.

When the Group loses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between (i)
the aggregate of the fair value of the consideration
received and the fair value of any retained interest
determined at the date when control is lost and (ii) the
carrying amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlling interests
at the date when control is lost. The amounts previously
recognised in other comprehensive income in relation to
the disposed subsidiary is recognised on the same basis as
would be required if the owners of the Company had
directly disposed of the related assets or liabilities. Any
investment retained in the former subsidiary and any
amounts owed by or to the former subsidiary is accounted
for as a financial asset, associate, jointly controlled entity or
others as appropriate from the date when control is lost.
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(c) Property, plant and equipment

Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation
and accumulated impairment losses. The cost of an item of
property, plant and equipment comprises its purchase price
and any directly attributable costs of bringing the asset to
its working condition and location for its intended use.
Repairs and maintenance are charged to the profit or loss
during the year in which they are incurred.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is included
in profit or loss in the year in which the item is
derecognised.

Depreciation is provided to write off the cost less
accumulated impairment losses of property, plant and
equipment, other than construction in progress, over their
estimated useful lives as set out below from the date on
which they are available for use and after taking into
account their estimated residual values, using the straight-
line method. Where parts of an item of property, plant and
equipment have different useful lives, the costs or valuation
of the item is allocated on a reasonable basis and
depreciated separately.

Buildings 10 to 30 years
Machinery and equipment:
— For instant noodles

and beverages 12 years

— Others 5 to 10 years
Electrical appliances and equipment 5 years
Miscellaneous equipment 3 to 10 years
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TINGYI (CAYMAN ISLANDS) HOLDING CORP.

(d) Construction in progress

(e)

(f)

Construction in progress includes property, plant and
equipment in the course of construction for production or
for its own use purposes. Construction in progress is stated
at cost less accumulated impairment losses. Cost includes
all construction expenditure and other direct costs,
including interest costs, attributable to such projects. Costs
on completed construction works are transferred to the
appropriate asset category. No depreciation is provided in
respect of construction in progress until it is completed and
ready for its intended use.

Prepaid lease payments

Prepaid lease payments are up-front payments to acquire
fixed term interests in lessee-occupied land that are
classified as operating leases. The premiums are stated at
cost and are amortised over the period of the lease on a
straight-line basis to the profit or loss.

Subsidiaries

A subsidiary is an entity in which the Group has the power
to govern the financial and operating policies so as to
obtain benefits from its activities.

In the Company’s statement of financial position, an
interest in a subsidiary is stated at cost less impairment
loss. The carrying amount of the interest in a subsidiary is
reduced to its recoverable amount on an individual basis.
The results of subsidiaries are accounted for by the
Company on the basis of dividends received and receivable.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(g) Financial instruments

Recognition and derecognition

Financial assets and financial liabilities are recognised when
the Group becomes a party to the contractual provisions of
the instruments and on a trade date basis.

A financial asset is derecognised when (i) the Group’s
contractual rights to future cash flows from the financial
asset expire or (ii) the Group transfers the financial asset
and the Group has transferred substantially all the risks and
rewards of ownership of the financial asset. A financial
liability is derecognised only when the liability is
extinguished, that is, when the obligation specified in the
relevant contract is discharged, cancelled or expires.

Classification and measurement

Financial assets or financial liabilities are initially recognised
at their fair value plus, in the case of financial assets or
financial liabilities not carried at fair value through profit or
loss, transaction costs that are direct attributable to the
acquisition or issue of the financial assets or financial
liabilities.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets
designated upon initial recognition as at fair value through
profit or loss. They are carried at fair value, with any
resultant gain and loss recognised in the profit or loss.
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(g) Financial instruments (Continued)

Loans and receivables

Loans and receivables including trade and other receivables
are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active
market and are not held for trading. They are measured at
amortised cost using the effective interest method, except
where receivables are interest-free loans and without any
fixed repayment term or the effect of discounting would be
insignificant. In such case, the receivables are stated at cost
less impairment loss. Amortised cost is calculated by taking
into account any discount or premium on acquisition over
the period to maturity. Gains and losses arising from
derecognition, impairment or through the amortisation
process are recognised in the profit or loss.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives
financial assets that are either designated at this category
or not classified in any of the other categories of financial
assets. They are measured at fair value with changes in
value recognised as other comprehensive income and
separate component of equity until the assets are sold,
collected or otherwise disposed of, or until the assets are
determined to be impaired, at which time the cumulative
gain or loss previously reported in other comprehensive
income shall be reclassified to profit or loss as a
reclassification adjustment.

Available-for-sale financial assets that do not have a quoted
market price in an active market and whose fair value
cannot be reliably measured are stated at cost less
impairment loss.
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(g) Financial instruments (Continued)

Impairment of financial assets

At the end of each reporting period, the Group assesses
whether there is objective evidence that financial assets,
other than those at fair value through profit or loss, are
impaired. The impairment loss of financial assets carried at
amortised cost is measured as the difference between the
assets’ carrying amount and the present value of estimated
future cash flow discounted at the financial asset’s original
effective interest rate. Such impairment loss is reversed in
subsequent periods through profit or loss when an increase
in the asset’s recoverable amount can be related objectively
to an event occurring after the impairment was recognised,
subject to a restriction that the carrying amount of the
asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had
determined the impairment not been recognised.

When an available-for-sale financial asset is impaired, a
cumulative loss comprising the difference between its
acquisition cost (net of any principal repayment and
amortisation) and current fair value, less any previously
recognised impairment loss, is reclassified from equity to
profit or loss. Impairment losses recognised in profit or loss
in respect of available-for-sale equity instrument are not
reversed through profit or loss. Any subsequent increase in
fair value of available-for-sale financial asset after
recognition of impairment loss is recognised in equity.
Reversal of impairment loss of available-for-sale debt
instruments are reversed through profit or loss, if the
increase in fair value of the financial asset can be
objectively related to an event occurring after the
impairment loss was recognised in profit or loss.
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(g) Financial instruments (Continued)

Impairment of financial assets (Continued)

For an available-for-sale financial asset that is carried at
cost, the amount of impairment loss is measured as the
difference between the carrying amount of the financial
asset and the present value of estimated future cash flows
discounted at the current market rate of return for a similar
financial asset. Such impairment loss shall not be reversed.

Financial liabilities

The Group’s financial liabilities include trade and other
payables, interest-bearing borrowings and other non-
current payables. All financial liabilities are recognised
initially at their fair value and subsequently measured at
amortised cost, using the effective interest method, unless
the effect of discounting would be insignificant, in which
case they are stated at cost.

Financial guarantee contracts

A financial guarantee contract is a contract that requires
the issuer of the contract to make specified payments to
reimburse the holder of the contract for a loss the holder
incurs because a specified debtor fails to make payment
when due in accordance with the terms of a debt
instrument. The financial guarantee contracts of the
Company represent the financial guarantees in respect of
credit facilities issued to its subsidiaries. The fair values of
the financial guarantees have not be recognised in the
statement of financial position of the Company, as the
estimation of the fair values of the financial guarantees
would not be meaningful and practicable due to related
party nature of the instruments.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(h) Cash equivalents

(i)

For the purpose of the consolidated statement of cash
flows, cash equivalents represent short-term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, net of bank overdraft, if any.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the
revenue and costs, if applicable, can be measured reliably.

Sale of goods is recognised on transfer of risks and rewards
of ownership, which generally coincides with the time
when the goods are delivered and title has been passed.

Interest income from financial asset is accrued on a time
basis, by reference to the principal outstanding and at the
effective interest rate applicable.

Dividend income from investments is recognised when the
Group’s rights to receive payment have been established.
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TINGYI (CAYMAN ISLANDS) HOLDING CORP.

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(j) Foreign currency translation

Items included in the financial statements of each of the
Group's entities are measured using the currency of the
primary economic environment in which the entity operates
("functional currency”). The Company’s functional currency
is United States Dollars (“US$”) and majority of its
subsidiaries have Renminbi (“RMB”) as their functional
currency. The consolidated financial statements are
presented in US$, which is the Company’s functional and
presentation currency.

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions
and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign
currencies are recognised in the profit or loss.
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Foreign currency translation (Continued)

The results and financial position of all the Group entities
that have a functional currency different from the
presentation currency are translated into the presentation
currency as follows:

(a) assets and liabilities for each statement of financial
position presented are translated at the closing rate at
the end of the reporting period;

income and expenses for each income statement
presented are translated at the weighted average
exchange rates for the year;

all resulting exchange differences arising from the
above translation and exchange differences arising
from a monetary item that forms part of the Group’s
net investment in a foreign operation are recognised as
a separate component of equity.

On disposal of a foreign operation, which includes the
disposal of the Group’s entire interest in a foreign
operation and the loss of control of a subsidiary that
includes a foreign operation, the cumulative amount of the
exchange differences deferred in the separate component
of equity relating to that foreign operation is recognised in
the profit or loss when the gain or loss on disposal is
recognised.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost, which comprises all costs of purchase
and, where applicable, costs of conversion and other costs
that have been incurred in bringing the inventories to their
present location and condition, is calculated using the
weighted average cost method. Net realisable value
represents the estimated selling price in the ordinary course
of business less the estimated costs necessary to make the
sale.
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TINGYI (CAYMAN ISLANDS) HOLDING CORP.

(I) Impairment of non-financial assets

At the end of each reporting period, the Group reviews
internal and external sources of information to assess
whether there is any indication that its property, plant and
equipment and prepaid lease payments may be impaired or
impairment loss previously recognised no longer exists or
may be reduced. If any such indication exists, the
recoverable amount of the asset is estimated, based on the
higher of its fair value less costs to sell and value in use.
Where it is not possible to estimate the recoverable amount
of an individual asset, the Group estimates the recoverable
amount of the smallest group of assets that generates cash
flows independently (i.e. a cash-generating unit).

If the recoverable amount of an asset or a cash-generating
unit is estimated to be less than its carrying amount, the
carrying amount of the asset or cash-generating unit is
reduced to its recoverable amount. Impairment losses are
recognised as an expense immediately.

A reversal of impairment losses is limited to the carrying
amount of the asset or cash-generating unit that would
have been determined had no impairment loss been
recognised in prior years. Reversal of impairment losses is
recognised as income immediately.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(m) Borrowing costs

(n)

Borrowing costs incurred, net of any investment income on
the temporary investment of the respective borrowings,
that are directly attributable to the acquisition, construction
or production of qualifying assets, i.e. assets that
necessarily take a substantial period of time to get ready
for their intended use or sale, are capitalised as part of the
cost of those assets. Capitalisation of such borrowing costs
ceases when the assets are substantially ready for their
intended use or sale. All other borrowing costs are
recognised as an expense in the period in which they are
incurred.

Operating leases

Leases which do not transfer substantially all the risks and
rewards of ownership to the lessee are classified as
operating leases. Rentals payable under operating leases
are charged to profit or loss on a straight-line basis over
the lease term of the relevant lease. Lease incentives
received are recognised in the profit or loss as an integral
part of the net consideration agreed for the use of the
leased asset. Contingent rentals are recognised as expenses
in the accounting period in which they are incurred.
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TINGYI (CAYMAN ISLANDS) HOLDING CORP.

(o)

(p)

Government grants

Government grants represent incentive grants from the
relevant PRC authorities in respect of the running of
business by the Group in certain development zones and to
encourage the furtherance of such business.

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be
received and all attaching conditions will be complied with.
When the grant relates to an expense item, it is recognised
as income over the years necessary to match the grant on a
systematic basis to the costs that it is intended to
compensate. Where the grant relates to an asset, the fair
value is credited to a deferred income account and is
released to the profit or loss over the expected useful life of
the relevant asset by equal annual instalments.

Employee benefits
Short term employee benefits

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution retirement plans and the cost of
non-monetary benefits are accrued in the year in which the
associated services are rendered by employees. Where
payment or settlement is deferred and the effect would be
material, these amounts are stated at their present values.

Defined contribution plans

The obligations for contributions to defined contribution
retirement scheme are recognised as expenses in profit or
loss as incurred and are reduced by contributions forfeited
by those employees who leave the scheme prior the
contributions are vested fully in those employees. The
assets of the scheme are held separately from those of the
Group in an independently administered fund.
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(p) Employee benefits (Continued)

Defined benefit plans

Defined benefit plans are generally funded by payments
from employees and the Group, taking into account of the
recommendations of the independent qualified actuaries
using the projected unit credit method. The Group’s
obligation in respect of defined benefit plans is calculated
separately for each plan by estimating the amount of future
benefit that employees have earned in return for their
services in the current and prior periods, which is
discounted to the present value and reduced by the fair
value of any plan assets.

The amount recognised in the statement of financial
position represents the present value of the defined benefit
obligation as adjusted for unrecognised actuarial gains and
losses and unrecognised past service cost, and reduced by
the fair value of plan assets, if any. Any asset resulting from
this calculation is limited to the net total of any cumulative
unrecognised net actuarial losses and past service costs,
plus the present value of any future refunds from the plan
or reductions in future contributions to the plan. If there is
no change or a decrease in the present value of the
economic benefits, the entire net actuarial gains or losses
with the past service cost of the current period is
recognised immediately.

Actuarial gains and losses arising from experience
adjustments and changes in actuarial assumptions, which
exceed 10% of the greater of the present value of the
Group's defined benefit obligations and the fair value of
plan assets are amortised over the expected average
remaining working lives of the participating employees.
Past service cost is recognised immediately to the extent
that the benefits are already vested and otherwise is
amortised on a straight-line basis over the average period
until the benefits become vested.
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TINGYI (CAYMAN ISLANDS) HOLDING CORP.

(q) Share-based payment transactions

Equity-settled transactions

The Group’'s employees, including directors, receive
remuneration in the form of share-based payment
transactions, whereby the employees rendered services in
exchange for shares or rights over shares. The cost of such
transactions with employees is measured by reference to
the fair value of the equity instruments at the grant date.
The fair value of share options granted to employees is
recognised as an employee cost with a corresponding
increase in a share-based payment reserve within equity.
The fair value is determined using the binomial model
taking into account the terms and conditions of the
transactions, other than conditions linked to the price of
shares of the Company.

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over the
year(s) in which the vesting conditions are to be fulfilled,
ending on the date on which the relevant employees
become fully entitled to the award (”vesting date”). During
the vesting period, the number of share options that is
expected to vest ultimately is reviewed. Any adjustment to
the cumulative fair value recognised in prior years is
charged/credited to profit or loss for the year of the review,
with a corresponding adjustment to the reserve within
equity.
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(q) Share-based payment transactions (Continued)

Equity-settled transactions (Continued)

When the share options are exercised, the amount
previously recognised in share-based payment reserve will
be transferred to share premium account. When the share
options are forfeited after the vesting date or are still not
exercised at the expiry date, the amount previously
recognised in share-based payment reserve will be
transferred to retained profits. Share-based payment
transactions in which the Company grants share options to
subsidiaries’ employees are accounted for as an increase in
value of interest in subsidiaries in the Company’s statement
of financial position which is eliminated on consolidation,

with a corresponding credit to the reserve within equity.

Taxation

The charge for current income tax is based on the results
for the year as adjusted for items that are non-assessable or
disallowed. It is calculated using tax rates that have been
enacted or substantively enacted by the end of the
reporting period.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts in the consolidated financial statements.
However, any deferred tax arises from initial recognition of
goodwill; or other asset or liability in a transaction other
than a business combination that at the time of the
transaction affects neither the accounting profit nor taxable
profit or loss is not recognised.
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TINGYI (CAYMAN ISLANDS) HOLDING CORP.

Taxation (Continued)

The deferred tax liabilities and assets are measured at the
tax rates that are expected to apply to the period when the
asset is recovered or the liability is settled, based on tax
rates and tax laws that have been enacted or substantively
enacted at the end of the reporting period.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the deductible temporary differences, tax losses and
credits can be utilised.

Deferred tax is provided on temporary differences arising
on interest in subsidiaries except where the timing of the
reversal of the temporary differences is controlled by the
Group and it is probable that the temporary difference will
not reverse in the foreseeable future.

Related parties

A related party is a person or entity that is related to the
Group:

(a) A person or a close member of that person’s family is
related to the Group if that person:
(i) Has control or joint control over the Group;

(i) Has significant influence over the Group; or

(iii) I1s @ member of the key management personnel of
the Group.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(s) Related parties (Continued)

(b) An entity is related to the Group if any of the following
conditions applies:

(i) The entity and the Group are members of the same
group (which means that each parent, subsidiary
and fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

(iii) Both entities are joint ventures of the same third
party.

(iv) One entity is a joint venture of a third entity and
the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group. If the Group is itself
such a plan, the sponsoring employers are also
related to the Group.

(vi) The entity is controlled or jointly controlled by a
person identified in (a).

(vii) A person identified in (a)(i) has significant influence
over the entity or is a member of the key
management personnel of the entity (or of a
parent of the entity).
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Related parties (Continued)

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the Group
and include:

(a) that person’s children and spouse or domestic partner;

(b) children of that person’s spouse or domestic partner;
and

(c) dependants of that person or that person’s spouse or
domestic partner.

Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker. The Company’s executive directors, who
are responsible for allocating resources and assessing
performance of the operating segments, have been
identified as the chief operating decision-makers that make

strategic decisions.
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3. FEEHEER &) 3. PRINCIPAL ACCOUNTING POLICIES (Continued)

() BERHBEREERN ZRREH (u) Future changes in HKFRS
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At the date of authorisation of these consolidated financial
statements, the HKICPA has issued the following new/
revised standards and amendments to HKFRS that are not
yet effective for the current year, which the Group has not
early adopted.

ERTBIRE HEHRRNZER Amendments to Presentation of Financial

AR ZE 15 — R E mAR HKFRS 1 (Revised) Statements -Severe
Z BRI AR =N Hyperinflation and Removal
(#&123]) W&z of Fixed Dates for First-time
[E] & H B Adopters [
BEAUBHRE 2@ TA : H#EF Amendments to HKFRS 7 Financial Instruments:
AR 75 — R Disclosures -Transfer
ZABETAR BE of Financial Assets [/
BEANBHRE 2@ T A H#EF Amendments to HKFRS 7 Disclosures - Offsetting
AR 75 — A EH Financial Assets and
ZABFTAR 2HEE Financial Liabilities
T g
BAGHEL FEH —EL Amendments to HKAS 12 Income Taxes - Deferred Tax:
F12% 2 FIE - Y E Recovery of Underlying
(TN T & E Assets 2]
BEAGIER oHEEHESH Amendments to HKAS 32  Offsetting Financial Assets and
E32%H 2 B EH 5 Financial Liabilities
(EIPN
BAGER HBHKNZEH Amendments to Presentation of Financial
ER L ivd — 23 A it HKAS 1 (Revised) Statements - Presentation of
(PN 2 EH M Items of Other
(#&123]) 15 F el Comprehensive Income &I
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3. FEEHEER &) 3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(u BEHBREEN ZRREE (&) (u) Future changes in HKFRS (Continued)
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TINGYI (CAYMAN ISLANDS) HOLDING CORP.

HKAS 19 (2011)

HKAS 27 (2011)

HKAS 28 (2011)

Employee Benefits 4

Separate Financial
Statements 4
Investments in Associates and

Joint Ventures @

HKFRS 9 Financial Instruments ©

HKFRS 10 Consolidated financial
statements

HKFRS 11 Joint Arrangements 4

HKFRS 12 Disclosures of Interests with
Other Entities ¥

HKFRS 13 Fair Value Measurement ¥

HK(IFRIC) - Int 20 Stripping Costs in the
Production Phase of a

Surface Mine ¥

' Effective for annual periods beginning on or after 1
July 2011

21 Effective for annual periods beginning on or after 1
January 2012

Bl Effective for annual periods beginning on or after 1
July 2012

4 Effective for annual periods beginning on or after 1
January 2013

B Effective for annual periods beginning on or after 1
January 2014

6l Effective for annual periods beginning on or after 1
January 2015

The directors are in the process of assessing the possible
impact of the future adoption of these new/revised HKFRS,
but are not yet in a position to reasonably estimate their
impact on the Group’s consolidated financial statements.
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ADOPTION OF NEW/REVISED HKFRS

The HKICPA has issued one revised HKFRS, a number of
amendments to HKFRS and one new Interpretation that are first
effective for the current accounting period of the Group and
the Company. Of these, the changes in accounting policy
relevant to the Group’s financial statements are as follows:

HKAS 24 (Revised) - Related Party Disclosures

HKAS 24 was revised to include a new definition of related
party and to provide a partial exemption from the disclosure
requirements in relation to related party transactions and
outstanding balances, including commitments, with:

(a) a government that has control, joint control or significant
influence over the reporting entity; and

(b) another entity that is a related party because the same
government has control, joint control or significant
influence over both the reporting entity and the other
entity.

The Group adopted the new definition in its accounting policies
but such adoption does not have an effect on the disclosures
made in the consolidated financial statements. The modified
disclosure requirements for government-related entities also do
not impact the Group because the Group is not a government-
related entity.
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TINGYI (CAYMAN ISLANDS) HOLDING CORP.

Improvements to HKFRSs 2010 — Improvements to HKFRSs 2010

The improvements comprise a number of improvements to
standards including the following that are considered to be
relevant to the Group:

Amendments to HKFRS 7 Financial Instrument Disclosures:
Clarification of disclosures

The Amendments clarify the required level of disclosures about
credit risk and collateral held and provide relief from disclosures
previously required for renegotiated loans. The disclosures
about the financial instruments in the consolidated financial
statements in note 36 are conformed to the amended
disclosure requirements.

Amendments to HKAS 1 (Revised): Presentation of Financial

Statements: Clarification of statement of changes in equity

The Amendments clarify that the reconciliation of each
components of other comprehensive income may be presented
either in the statement of changes in equity or in the notes to
the financial statements. The Group has decided to continue
presenting the reconciliation on the face of the consolidated
statement of changes in equity.



RN E  RIERT 2 BB B R
—|—E\IJ \/Tu\/

E\i% (BB BHRERBZES) -
BEF 13K (ER]) ELPRHAE D
%‘/ CERERES R BE

IHERT BB E ST EREIES A
A ERBRBEITRENEDDAOEER
HER  REBBRINAAEAESRS
EIEEEEEMNREE S RNEEE
HEmB g RMEGRE =B HEER
BOMNEFPHTH B ERZ - &£
LA C Rl A PN SEF S S e
RWESAZE -

if/%(lﬁ/’%ﬁﬂ%#ﬁz REZEE) -
REFE14R (B REELERZ
VERNE ¢

HEEBTEAEARE —KARIHNR
ERMFAEFEXZKEERERNLR
REAZBEEBNHZIARTESHEESR
TR o BT ER AR 7#3*5?%
MIENRBERABNEE - FEULIES
ZE Rl A AT - ++$§nﬁ<./y\ﬁ7ﬁﬂm1¢
HORE D U B AR A TR AT SR - TR SR
FRIARER -

3 £ ) R R AR B R E B
RESOER - HI RGBT
HWAEBHERAN SRR BEAY
a2

BR B Fft 5

Notes to the Financial Statements

HE2011F12A318 L5
For the year ended 31 December 2011

ADOPTION OF NEW/REVISED HKFRS (Continued)

Amendments to HK(IFRIC) — Int 13 Customer Loyalty
Programmes: Fair value of award credits

The Amendments clarify that when the fair value of award
credits is measured on the basis of the value of the awards for
which they could be redeemed, the fair value of the award
credits should take into account of expected forfeitures as well
as the discounts or incentives that would otherwise be offered
to customers who have not earned award credits from an initial
sale. The adoption of this Interpretation has no impact on the
consolidated financial statements.

Amendments to HK(IFRIC) — Int 14 - Prepayments of a Minimum
Funding Requirement

The Amendments apply when an entity is subject to minimum
funding requirements for its defined benefits retirement plan
and makes an early payment of contributions to cover those
requirements. The Amendments permit such an entity to treat
the benefit of such an early payment as an asset. Previously, if
the Group did not have an unconditional right to a refund of
surplus, a prepayment was recognised as an expense.

Since there is no minimum funding requirement in the defined
benefit plans of the Group, the adoption of this amendment to
the Interpretation has no impact on the consolidated financial
statements.
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TINGYI (CAYMAN ISLANDS) HOLDING CORP.

Estimates and assumptions concerning the future and
judgements are made by the management in the preparation of
the consolidated financial statements. They affect the
application of the Group’s accounting policies, reported
amounts of assets, liabilities, income and expenses, and
disclosures made. They are assessed on an on-going basis and
are based on experience and relevant factors, including
expectations of future events that are believed to be reasonable
under the circumstances. Where appropriate, revisions to
accounting estimates are recognised in the period of revision
and future periods, in case the revision also affects future
periods.

Useful lives and impairment of property, plant and
equipment and prepaid lease payments

The directors review the residual value, useful lives and
depreciation/amortisation method of property, plant and
equipment and prepaid lease payments at the end of each
reporting period, through careful consideration with regards to
expected usage, wear-and-tear and potential technical
obsolescence to usage of the assets.

In determining whether an asset is impaired or the event
previously causing the impairment no longer exists, the
directors have to exercise judgement in the area of asset
impairment, particularly in assessing: (1) whether an event has
occurred that may affect the asset value or such event affecting
the asset value has not been in existence; (2) whether the
carrying value of an asset can be supported by the net present
value of future cash flows which are estimated based upon the
continued use of the asset or derecognition; and (3) the
appropriate key assumptions to be applied in preparing cash
flow projections including whether these cash flow projections
are discounted using an appropriate rate. Changing the
assumptions selected by management to determine the level of
impairment, including the discount rates or the growth rate
assumptions in the cash flow projections, could materially
affect the net present value used in the impairment test.
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5. CRITICAL ACCOUNTING ESTIMATES AND

JUDGEMENTS (Continued)

Deferred tax assets

As at the end of the reporting period, no deferred tax asset in
relation to unused tax losses has been recognised in the
consolidated statement of financial position. The recognition of
the deferred tax asset mainly depends on whether sufficient
profits or taxable temporary differences will be available in the
future. In cases where the actual future profits generated are
different from the original estimate, a material recognition of
deferred tax assets may arise, which would be recognised in
profit or loss in the period in which such estimate is changed.

TURNOVER

The Group's turnover represents revenue arising from the sale
of goods at invoiced value to customers, net of returns,
discounts and Value Added Tax.

SEGMENT INFORMATION

The executive directors have been identified as the chief
operating decision-maker of the Group. The Group has
identified its operating segments and prepared segment
information based on the regular internal financial information
reported to the Company’s executive directors for their
decisions about resources allocation to the Group’s business
components and review of these components’ performance.
The Company’s executive directors consider the business
principally from a product perspective as over 99% of the
Group's sales and business are conducted in the PRC. Business
reportable operating segments identified are instant noodles,
beverages, instant food (formerly known as “bakery”) and
others.
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TINGYI (CAYMAN ISLANDS) HOLDING CORP.

For the purposes of assessing the performance of the operating
segments and allocating resources between segments, the
executive directors assess segment net profit for the year which
is consistent with that in the financial statements.

Segment assets include all tangible assets and current assets
with the exception of available-for-sale financial assets and
financial assets at fair value through profit or loss. Segment
liabilities include trade payables and other payables, interest-
bearing borrowings, deferred tax liabilities and advance
payments from customers with the exception of employee
benefit obligations.

Inter-segment sales are priced at cost plus profit margin. The
accounting policies of the reporting segments are the same as
the Group’s accounting policies as described in note 3.

The geographical location of the Group’s customers is based on
the location at which the goods are delivered. Over 99% of the
revenues from external customers of the Group are attributable
to customers located in the PRC, the place of domicile of the
Group’s operating entities. Meanwhile, over 99% of the
Group’s non-current assets other than available-for-sale
financial assets are located in the PRC.

No revenue from a single external customer amounted to 10%
or more of the Group’s revenue.
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7. SEGMENT INFORMATION (Continued)

The segment information for the years ended 31 December

ERET 2011 and 2010 are as follows:
EX Sk Business segment analysis
2011
hEE ek
Instant BKE  FERM Hft Inter-segment Ge
noodles  Beverages Instant food Others elimination Group
SFED SEEm SR FET FET FET
US$'000 Us$'000 Us$'000 Us$'000 Us$'000 Us$'000
EEZ Turnover
Y EI=TE Revenue from external customers 3,592,270 3,998,702 201,432 74,176 - 7,866,580
DRz Mg Inter-segment revenue 119 1,804 67 82,766 (84,756) —
o Segment revenue 3,592,389 4,000,506 201,499 156,942 (84,756) 7,866,580
THEE Segment result after finance
(BNREBER) costs and Profit
RBEAEF before taxation 418,044 208,460 5,862 35,459 (4,849) 662,976
B Taxation (112,220) (49,252) 330 (2,130) - (163,272)
KEEZBA Profit for the year 305,824 159,208 6,192 33,329 (4,849) 449,704
EE Assets
AHEE Segment assets 2,520,574 3,442,346 173,846 811,780  (1,244,754) 5,703,792
APMBE Unallocated assets 104,982
EEL(E Total assets 5,808,774
a8 Liabilities
AUEE Segment liabilities 888,017 2,279,707 74,232 723,268 (856,780) 3,108,444
APMEE Unallocated liabilities 14,064
BERE Total liabilities 3,122,508
Hign Other information
BREY Capital expenditures 256,935 1,069,045 17,388 6,121 - 1,349,489
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7. SEGMENT INFORMATION (Continued)

XBoWAIW (B) Business segment analysis (Continued)

201M%F 6A © &KX A a LN R B In June 2011, the Company completed the disposal of a non-
98,333,000E LK HE —RIFEE

BAEZWBARAR —KEERR (2
AIREEDERFIELEEECIER
W) TRRARIZEFHFZEH 22
A © & FIRA U A 239,175,000
XL Bt AESEBER R [EH b B
B Es & B AR AR S Wam = H AR

wholly owned subsidiary and an associate previously classified
as assets held for sale at a consideration in aggregate of
US$98,333,000 to a company jointly controlled by the
Company’s directors. Gain on the disposal of US$39,175,000
"Others”
segment and included in the other net income in the

has been recognised in the segments results under

consolidated income statement.

At
2010
FRRR
(FIAEE])
Instant R 8
F e food Inter-
Instant #m (formerly L) segment e
noodles  Beverages "Bakery") Others  elimination Group
FEr FEx FEx FEx FET FET
US$000 US$'000 US$000 US$'000 US$'000 US$'000
RS Turnover
IMRE P g Revenue from external customers 2,931,555 3,531,911 161,383 56,633 — 6,681,482
A A Inter-segment revenue 78 1,855 45 87,217 (89,195) —
PHEER Segment revenue 2,931,633 3,533,766 161,428 143,850 (89,195) 6,681,482
PHEE Segment results after
(BNBREEER) finance costs 372,698 325,672 3,179 (30,098) (3308) 668,143
i ERA£E Share of results of associates = = — — 9,978
RIEHEB 2 A F Gain on discontinuation
pa) € of equity accounting
for an associate — — — — 68,653
BB AR R Profit before taxation 372,698 325,672 3,179 (30,098) 746,774
HE Taxation (66,711) (62,543) (1,800) (3,146) (134,200)
KEEZ R Profit for the year 305,987 263,129 1,379 (33,244) 612,574
i \ 110 RedizRERAR
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7. SEGMENT INFORMATION (Continued)

XV (&) Business segment analysis (Continued)
2010
FREM
(AR E8E)
Instant BEpaEE]

FEm food Inter-

Instant L (formerly it segment 5E

noodles  Beverages "Bakery") Others  elimination Group

FEL FET FET FET FET FET

US$'000 US$'000 US$'000 US$'000 US$'000 US$°000

BE Assets
PHEE Segment assets 1,969,050 2,554,156 136,484 634,322 (641,702) 4,652,310
ROREE Unallocated assets 239,102
EELHE Total assets 4,891,412
g Liabilities
PHEE Segment liabilities 746,089 1,511,496 54,680 405,788 (314,710) 2,403,343
FORERE Unallocated liabilities 118,882
AEEE Total liabilities 2,522,225
HEthEH Other information
BRER Capital expenditures 213,713 732,666 5,002 8,331 5,921 965,633
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8. HttzmRHMFUWA 8. OTHER REVENUE AND OTHER NET INCOME
2011 2010
FET FETT
Us$’000 Us$’000
H fb U = Other revenue
F B A Interest income 38,564 21,479
A& ) g A Dividend income 1,573 1,701
40,137 23,180
HF WA Other net income
P 5 Y &) 58 Exchange gains, net 15,811 7,792
& BE 2 W Gain on sales of scrapped materials 23,282 19,770
BT 78 B) Government grants 28,521 38,958
WIELEW# A AR ZWaE  Gain on discontinuation of equity
accounting for an associate — 68,653
HE—RKIF2ERHFEFZ Gain on disposal of a non-wholly owned
MEAR &K —XE & A" subsidiary and an associate previously
(AR D EAFELES classified as assets held for sale 39,175 =
BE) 2 W=
HAty Others 22,979 25,020
129,768 160,193
169,905 183,373
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BR B Al & A 9. PROFIT BEFORE TAXATION
2011 2010
ES FET
LB (5 A) NFEB % © This is stated after charging (crediting): US$’000 US$'000
BB Finance costs
ARSFANBHEEZ Interest on bank and other borrowings
RITREMERZ wholly repayable within five years 12,871 8,077
M E X Less: Borrowing costs capitalised into
B M B &AM A A property, plant and equipment
W - e RR at weighted average capitalisation
(MEFHEREEE rate of 1.32% (2010: 1.36%)
1.32% (2010 : 1.36%) (3.499) (1,566)
9,372 6,511
Hihm B Other items
BEIXA(BEES Staff costs (including directors’
M) remuneration):
& K B Salaries and wages 562,550 444,390
AR E R D Equity-settled share-based
S 2 FRIA payment expenses 11,346 5,020
RINESEA : Pension costs:
FE MG E Defined contribution plans 64,072 42,931
57 8 A5 &l Defined benefit plans 3,328 1,364
BN E A : Auditor’s Fees:
% EL A BN & Auditor’s remuneration 1,343 1,086
B %R Non-audit services 121 190
BEEFTERAN Cost of inventories 5,778,611 4,782,037
e Depreciation 317,544 275,054
+ b A8 A 5 (B 2 8 Amortisation of prepaid lease payments 3,697 2,544
M - B R Impairment loss of property, plant
=B 2 REEE (B and equipment (included in other
BREREMEEER) operating expenses) 4,169 35,520
BEYEERD Minimum lease payments in respect
S WIEN=ENE of operating lease charges for premises 58,967 40,121
HEME  MERZMBE (Gain) Loss on disposal of property,
2 (W) e plant and equipment (74) 8,083
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