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CONSISTENT INTERPRETATION OF CHINESE CULINARY
CULTURE

Let everyone tasting delicious dishes is Master Kong's belief. We studied
the traditional Chinese culinary culture in-depth in different aspects:
color, smell and taste to modernize the traditional taste.

Tasty dishes - Instant noodles

Through modern production technique, Master Kong uses “Tasty
dishes” strategy to absorb the Chinese extensive culinary tradition and
profound culinary culture, which integrates different Chinese cooking
skill into instant noodles and subtly transforms into various products
that well-received by the market.

In addition to Braised Beef Noodle, Spicy Beef Noodle, Mushroom and
Braised Chicken Noodle, Seafood and Fish Pan Noodle, Pickled Mustard
Beef Noodle and Sour and Spicy Beef Noodle launched nationwide,
Master Kong also designs regional or characterized brands such as
“Northeastern Braised”, “Scented Sauce Tradition”, “JiangNan Delicious
Food”, “Chili Oil”, “Sour Smell Family”, “Daily Soup” and “Asian Hot
Picks"” according to various distinguished food styles of different regions,
which creates over 200 tastes of instant noodles “Manchu Han Imperial
Feast”.

Thrilling enjoy — Beverage

Inherited the mission to further develop Chinese culinary culture, Master
Kong steps into beverage from food and unveils another chapter of our
business development process by virtue of understanding of tea culture.

Master Kong's tea products are diverse and rich, which covers cool iced
black tea, healthy green tea, heritably oolong tea and Ti Kian Yin, as
well as Jasmine tea series symbolized great tenderness of youth. “New
Taste for Traditional Drink” series is a new attempt launched by Master
Kong based on the fertile soil of Chinese culinary culture after our tea
drinks recognized by consumers. Regardless of sour plum soup or jujube
juice originated from the imperial secret recipe, or crystal sugar pear
suitable for healthy habit in cold seasons, our products are often well-
received by the market.
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Master Kong has been insisted to enrich diversified demands of
consumers, thus, apart from tea drinks, we extends product lines to
cover juice, bottled water and milky drinks, in order to satisfy various
preferences of consumers. Uphold the same philosophy, Master Kong
reached an agreement with PepsiCo in 2012, pursuant to which, we
built a relationship of strategic alliance in beverage to further develop
our products offerings to carbonated and energy drinks, and constantly
to strive sophisticatedly to satisfy consumer’s comprehensive demand
for beverage products.

Sharing happiness - Instant food

Along with takeoff of economy, consumers’ preferences for food have
been diversified, which needs more funs in addition to satiety. Master
Kong launched egg rolls, Muffin and 3+2 biscuit series combined with
Chinese culinary culture and Western modern pastries baking technique,
which are also well-received by consumers and become the best choice
of sharing every enjoyable moment.

ALL FOR THE CUSTOMERS

In order to produce responsible products for consumers, Master Kong
strictly manages raw materials, concerns about staff hygiene and various
cycles of production processes and controls every detail under the goal
of accurate controlled quality. Master Kong commits to bring consumers
peace-of-mind, it is also the cornerstone of our thriving growth.

Master Kong has always upheld customer food safety as its
responsibility, which targets to build a positive cycle of quality and safety
management. All thanks to Master Kong’s dedicated support for the
guiding principle of total quality control “from farm to table” . Master
Kong invested heavily to control food safety from the source and closely
monitored the upstream supply chain through tight management of the
raw materials and suppliers.

Food safety and product quality have been the top priority related to
life and health, and also the foundation of enterprises. Being a leading
enterprise in the fast moving consumer goods industry, Master Kong
holds the important responsibility of food safety and quality guarantee.
Master Kong constantly builds and improves 1SO220000 management
system, establishes risk prevention management system, implements
entire control over food safety and ensures product quality and safety.
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Improving food safety risk prevention management system

Master Kong has reasonable plant layout and scientific process
design ensuring sound production foundation conditions; ensures
food safety throughout the production process by control over
various cycles such as staff hygiene/water safety/pest control/
waste treatment/chemicals control; manages different cycles such
as strengthening food prevention, regulating seal of raw materials,
product tracing and video surveillance device; constantly conducts
hazard analysis of every product processes and implements
dynamic control over key points;

Establishing efficient food safety tracing system

Master Kong has completed the establishment of tracing system
demonstration factory, which realizing end to end product batches
tracing. Tracking marks for turnover and processing of every raw
material and every production processes and “record” of tracking
information during the process of stocking of raw materials to
stocking of finished goods. Flow of finished goods/raw materials
can be enquired immediately, and tracing can be finished within 4
hours; launching batches management, systemizing the material
receiving/material sending/stratification/stock-taking batches
information in the warehouse to enhance management level.

Strengthening supplier tracing management

Master Kong systematically establishes and regulates raw material,
including the development of food contact surfaces spare parts
of spare parts suppliers, supplier evaluation and reward and
punishment, food safety signal testing management and annual
revaluation of supplier’s operation process. We adopt various risk
control methods according to the quantification analysis result of
supplier evaluation. Possessing sources of raw material of supplier,
supplier’'s management of supply chain, establishing complete
information files and information platform, realizing efficient
management of raw material tracing, which enables management
to make various decisions based on facts;
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Strictly control process quality and safety

Master Kong systematically formulated the process flow for
collection and update of applicable laws and regulations from
the intake of raw materials to the factory to the despatch of
finished goods, such as labeling and additives, HACCP analysis,
establishment of CCP and OPRP, set up of key limits, monitoring
and verification method, implementation of rectification/
rectification measures, disqualified products treatment
standard and crisis management. Strict finished product testing
management system, establishes testing benchmarks stricter than
national standard to reduce the risk of food safety; implements
shipping examination for every batches, ensures product quality;
implements annual finished product model testing system and
guarantees product complied with the regulations;

Applying advance food safety testing method

Master Kong's laboratory equips with professional testing
equipments such as gas chromatography—-mass spectrometry
device, liquid chromatography device and ion chromatography
device, which can test food safety indicators such as preservative,
plasticizer and pesticide residue; equips with microplate reader
for testing mycotoxins in flour, equips with Rancimat testing
device for testing oil quality; Master Kong is developing BioLumix
microorganism real-time fluorescence optical testing system,
which microorganism testing time can be dramatically shortened
to 24 hours.

“Food is No. 1 need and food safety is the first consideration”.
Food safety is the key variable of future development of
enterprise. Establishing food safety and maintaining food quality is
a heavy responsibility and long way to go. Being a leading brand
in the fast moving consumer goods industry, Master Kong has no
doubt to hold the industry responsibility of food safety and quality
guarantee. Master Kong will constantly strive for product quality
and food safety, as well as provide consumers with safe, tasty and
healthy food.

2014 Annual Report £3§

39



B EE Corporate Social Responsibility Report

40

T2 —HaRMEEENZL
YV BEAETEHERR AnE
¥ ATEE MEXERRER
ENS N FESYEHAMETEN
MRZEBE A TN 2014FER
TR IRZEBAOTERALEME]
BE WEANELFERMER
EESRLEXHENER 54
NELEIRELETT R |BEE-
BEAN - EEERE AR 2014 F N ke
50054 « _EEEMET ) B H A 2R
BRI N ARIEE - RERHEK
& Kantar Worldpanel 3 # #2014
FERMETIHETEP R EE
2014 9 BIPRE fu b 50 58 B B 5
B T{=E03% 20149 C-BPIES A
AR E A EE H R R KE
BUNFTERSE—REBER EES
B ER 201463 AEEMNREE
e R & ER R EGE G
8o

> o

D} =0

— I RBH

FEER B —E NN BEEUARKNEKE
B BEEAIRZL TEE B
A BREATBREE  REESERE
RFEHESFAT -

oM HFVREERESERBEHE] - FEA
NWKREAEEENKE A - HAIERE
RMETWARRERE  IRSASENER
BRI SEIIRE - 'S B T
ENRBRERELSASEAOLEK - K
MURAEEMEHEFINFELBEREER
T WARF - RENZXGIE - SEF
CEHRKE - BRET—K - FEIEER
HETI TR /RAERENE T FRIA
REH  REEREMRE AT TERE
A S ARERENZOBEFNZ— B
REFKBHROEN -

Food safety has always been the core concern for Master Kong
through the combined efforts on energy-saving and environmental
protection, social charities, talent development and cross-strait
cultural exchanges. Also, Master Kong was awarded the honor of
the “2014 “Food Safety Cup” Most Popular Best Ten Food Safety
Enterprise” jointly organized by Chinese Food Safety Publicity
Web and Food Safety Mall, Daily, as well as being recognized and
acclaimed at the important annual conference on food safety for
six consecutive years, and being recognized the honor of the “Most
Favorite Brand of University Student” for nine consecutive years.
Besides, Master Kong was being awarded “2014 Asia Brand 500",
being listed in the World’'s Most Innovative Companies published
by Forbes, being listed in the top of 2014 Top 50 Chinese FMCG
Brands Footprint of 2014 Global Brand Footprint published by
Kantar Worldpanel, a research institute. Master Kong'’s instant
noodle/tea drinks/bottled water was being awarded Top Brand
in 2014 C-BPI published by Ministry of Industry and Information
Technology for four consecutive years. Master Kong also won
the “Best Product Brand Award” and the “Best Food & Beverage
Brand Award” granted by the German Brands Association in
March 2014.

ALL FOR THE PARTNERS

Master Kong treats “people” as the core, committed to develop the
maximum value of people-oriented. With well-developed policies
regarding talents selection, development, allocation and retention,
Master Kong continues to develop and retain talents.

Externally, we implement the recruitment and training mechanism, in
order to retain manpower to cope with business growth; internally, we
actively take care of employees’ daily living, organize a wide range of
management training courses and concept training course to improve
their professional quality to tackle various challenges. We offer market-
competitive salary for staff, and a fair and impartial appraisal system
to encourage employees for self-challenge. In order to cultivate next-
generation, Master Kong also provides employees’ children scholarship,
for the children of employees interested in further studies to expand
their horizons. Taking into account the development and retention
of employees, talent is not only one of the core competitivenesses of
Master Kong’s rapid growth, but also the cornerstone of sustainable
development of enterprise.
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Excellent partners not only include internal professional staff with
team spirit, but also include external upstream and downstream raw
materials, network supply chain, third-party providers and business
partners. Master Kong's robust growth comes from close collaboration
with partners. Such symbiotic relationship also provides partners with
vision of sustainable development, as well as the opportunity for mutual
growth.

ALL FOR THE INVESTORS

Shareholder is one of the important momentums to drive business
growth. Master Kong shoulders the expectations from investors, in
addition to improving products, also enhancing the requirements
of corporate governance. In the hierarchy of the Board, we have
independent non-executive directors, who review enterprise’s major
decisions whether aligns with interest of shareholders from the with
independent view; and implement internal control system through
various committees and inter audit unit, as well as engage external
independent auditor to ensure transparency of enterprise information.

Master Kong not only complies with Listing Company requirements,
but also strive to reward support from investors with sustainable real
growth.

ALL FOR THE SOCIETY — CONTRIBUTION TO THE
ENVIRONMENTAL PROTECTION

Master Kong upholds the principle of leading the industry development
in a healthy and orderly manner, and contributes to the sustainable
development of society and environment. By following and continuing
those measures in 2013, Master Kong will further implement energy-
saving and emission-reduction while improving production efficiency:

Instant noodle business uses steam as main energy. We generates social
impacts step by step through following measures: improving vapor heat
efficiency by introducing oversea advanced heating kettle technology;
constantly improving steam system with stable pressure and stable
flow to enhance the steam productivity, as well as launching a energy
saving and stable flow of steamer gas-distribution cylinder project;
as for adapting production process requirements, separately building
special stream pipes with different pressures to reduce damages; using
the residual heat of air compressor to conduct circulating water heat;
using professional testing device to regularly check and maintain valve
of stream system and devices.
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For the usage of water and electricity, reduce usage of water by using
new technology; using reclaimed water to maintain lawn; optimizing
electrical equipment configuration portfolio and driving inverter energy
saving technology, Master Kong implements factory internal energy
strengthening management, establishes energy saving measures and
implements energy evaluation system of job responsibility. In 2014,
the annual conservation of resources amounted to 32,700 tonnes of
steam, 314,100 tons of water and 4,915,300 units of electricity, and
waste water discharge was reduced by 197,400 cubic meters, which
were equivalent to a reduction of carbon dioxide emissions by 29,900
tonnes, a reduction of carbon emissions by 8,200 tonnes. In 2014, our
products’ stream BOM, electricity BOM, water BOM dropped 4.12%,
5.03% and 6.42%, respectively, which generated direct efficiency of
US$ 1.44million (RMB 9million).

In the beverage business, a total of 36 plants (complex plants and
water plants) in 2014 were awarded the title of Outstanding Enterprise
on Energy Saving after passing the examination for qualifying as an
Outstanding Enterprise on Energy Saving organized by China Beverage
Industry Association (hereinafter referred to as “CBIA"). 28 plants were
awarded the title of Outstanding Enterprise on Water Saving upon
passing the relevant examination organized by CBIA. In 2014, a total
investment of US$4.675 million (RMB29.22 million) was invested in
new/reformed sewage treatment plants, including Hefei, Yinchuan,
Shijiazhuang, Yangzhou, Lanzhou and Hangzhou.

Through the sewage treatment projects, a total volume of 47,500 —
58,500 tonnes/day of sewage water was treated, of which all new
sewage treatment design met the second grade of national discharging
standard.

Through enhancing the management and recycling of concentrated
water, variable frequency and energy saving, recycling of condensed
water and other energy and water saving measures, Master Kong
achieved an annual saving of 1.07 million tons of water, 64 million units
of electricity and 64,000 tons of steam. In 2014, the consumption of tap
water per box of products was 9.85 kg, representing a decrease of 0.67
kg as compared to 2013; consumption of electricity per box of products
was 0.60 units, representing a decrease of 0.04 unit as compared to
2013; and consumption of steam per box of products was 1.16 kg,
representing a decrease of 0.04 kg as compared to 2013.
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An internal management system of energy consumption at the
production plants was set up through the establishment and
construction of effective energy-saving and consumption-reduction
measures, such as setting energy saving targets, appraisal on energy
consumption, establishment of energy saving management mechanism
as well as the implementation and improvement of various energy
saving items; model selection and purchases (energy saving models)
for production lines and auxiliary equipment; recycling of RO and
ultra-filtrated concentrated water, recycling of bottle washing water,
as well as the adjusted uses of RO first and second grade water;
energy saving solutions such as addition of variable frequency and
automation on auxiliary equipment, reduction in pressure for bottle
and air blowing, replacement of iced water by water from public water
tower during winter season for saving energy, and the retrieval of
steam and condensed water for use were adopted. In 2014, overall
water, electricity and stream consumption of beverage per box dropped
by 4-6% when compared with 2013 through various energy saving
management measures and energy saving renovation.

Pepsi Shanghai Asia Research and Development Centre is the largest
top-tier R&D centre outside North America, and also the centre of all
new products, packaging and innovating equipment of PepsiCo.’s
entire Asian business, which adopts advanced technology, materials
and processes to protect natural resources and decrease operating cost.
It uses water saving devices to recycle rain water and uses innovative
sewage treatment system and reclaimed water reuse, which saving
water 80% more than non LEED recognized construction.

The instant food business has explicitly proposed the energy saving and
discharge reduction targets in 2014 to boost green and low-carbon
developments by establishing a responsibility and appraisal system for
energy saving targets based on the principles of “explicit objective, clear
responsibility, grade-on-grade supervision, grade-on-grade appraisal”.
Fixed asset investment proposals, energy saving appraisal and review
system will be strictly implemented and promoted the more extensive
use of energy efficiency labels on three phase asynchronous motors,
inverter air-conditioners and lighting products. Natural gas ovens
with looped hot air compensation system were selected for the newly
invested biscuit production line, which could save 38% of standard coal
when compared with electric ovens. Waste water from production was
treated by the sewage station for re-use in production, sprinkling the
green belt and carpet cleaning. In 2014, approximately 10,000 tons of
water used for production was saved, and electricity and natural gas
saved during the full year were equivalent to a reduction of carbon
emissions by 5,400 tons.
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ALL FOR THE SOCIETY — PLANTING HOPE FOR THE FUTURE

Based on the society needs and its own needs of sustainable
development, Master Kong has started the world elite universities
scholarship program, and combined with the resources of Waseda
University, a prestigious university in Japan with over 100 years of
history, and co-operated with seven universities in the cross-strait,
namely Fudan University, Shanghai Jiao Tong University, Tongji
University, Zhejiang University, Shanghai University of Finance and
Economics, National Taiwan University and National Chengchi University,
will support outstanding students between the cross-strait to further
studies.

In the past decade, nearly 10,000 students in total students overseas
further studied in Waseda University, and actively contributed to society.
On the ground of such exchanges, Master Kong decided to co-operate
with Waseda University of the scholarship program. As of the end of
2014 many students, around 314 studied in Waseda University though
this scholarship program, we expect that totally over 400 outstanding
students will further study in Waseda University in the future.

In order to provide more opportunities to outstanding youths dedicated
to study, in align with the world elite universities scholarship program,
Master Kong synchronously launched the “Master Kong Creative
(FERMB AL EL ) activity, in addition to such seven co-
operated universities, which also offers a special selection opportunity

Challenges”

to the youths with the characteristic of creativity to further study in
Waseda University.

“Master Kong Creative Challenges” (FEANE &I PkE &) beyond
the restriction of academic results, but invite youths to raise more
creative ideas about the daily events which we should concern. After
the recognition from the adjudication panel which comprises with
professionals, such youth can be entitled to the special selection
qualification to compete for the opportunity of further study in Waseda
University. The “Master Kong Creative Challenges” program has
penetrated into nearly a hundred schools on both sides of the Taiwan
Straits since 2010 and the number of persons involved through the

online platform also reached 170 million.
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1 EEE Corporate Social Responsibility Report

H2010F £2014F ' [BIEFHER | FE

MEAF B AKNERAE AR

ERBEERERE INEESFARE
AN

N g
S

E 0 2014 F FEANE B 3T PR B LA /)N

N2

<

~
Al

HE B

AWE | AEE  REKEREESER
2B 33T R - B16,000% B EXH

BYNErafth HEEKEBRMEF
WAEIEER1,679100 © AR B RIRR - #
B BEHRUEET  REZRE-F
B STED2BEETEZMTH R
RN B ES MM AREL
FENE R BEAIR Z ORISR
BOLBERP=RNDHIIRE - HRNE
BEF  ABEERHEBXETRARRH
BERE  BRABNESFSETEEZRER
EBERFE o

2015 1H22B  HARERZRENE
MY JE B A 2R &8 BhAE mER 1T - [ RRANfE
BT AE R 'REE L E/IE B 2 FH
17 BeWEEmIERIFNteRE
HEENERE AR 2014 FEREA
wmIBEHR|  ERERMEBAIREER
SIPRSEARBRERIREA=EE
HEIE | R X ECSREHEZE IR - X —IR&
BEEMEREFERAE  ZRBRUTES
AE R EIEIRE A= B i A% ) R
BRI DRAMEE °

From 2010 to 2014, the “New generation with creativity and sound
bite” Master Kong Creative Challenge has been successfully organized
for five years. The program has become a branded and alluring
annual charitable event for youths. In 2014, “Master Kong Creative
Challenges” (EERM{BH &I PkELE) used “Big Change with Small Charity”
(/NAZE REE) as its theme. Master Kong held school speech tours in
22 cities and 33 high schools on both sides of the Taiwan Straits, which
shared charitable enthusiasm, and totally collected 1,679 charitable
proposals from both sides of the Taiwan Straits, involving various areas,
including environmental protection, education, caring for the weak and
poor, cultural protecting. At the same time, in order to assist candidates
to understand charity and realize charity and to further promote their
chartable thinking, Master Kong has arranged a charity training camp
for a period of three days with the selected theme “a teaching of
fishing skills” as the starting point. As for winners, such challenges
also provided a valuable opportunity to undergo a charity exchange in
America, which established a connected world platform to outstanding
candidates in the challenges.

On 22 January 2015, the 4th China Charity Festival promoted by mass
media was held in Beijing, which “Master Kong Creative Challenges”
won “2014 Best Charity Project Award” in the 4th China Charity Festival
by virtue of its outstanding project planning and implementation,
arousing general media concern and warm feedback from the public.
This is another Corporate Social Responsibility Communication Award
won by The Master Kong Creative Challenge program after it has
been confirmed of winning the “Charity Communication Award in the
Best Public Relations Case Competition in China” and “ The Best CSR
Communication Prize”. Such award represents a fully reorganization
and affirmation from community to the efforts and contributions in
respect of charity area made by Master Kong.
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FOR THE COMMUNITY - CARING THE SOCIAL VULNERABLE
GROUPS

Salvation and helping the poverty is one of the traditional virtues.
Master Kong has always committed to develop the maximum value of
people oriented activities. Salvation and helping the underprivileged
is one of the traditional virtues. Upholding the operation philosophy
of “obtaining from the people, using on the people and repaying the
society for a sustainable operation”, Master Kong has contributed
an aggregated amount of RMB500 million for social charitable work
such as sponsoring education, fighting floods, relieving earthquakes,
relieving poverty, supporting sports activities during past years. Master
Kong always upholds the philosophy of empathy, feeling how others
feel, by gathering all the power of subsidiaries and proactively devoting
to various social charities, so as to fulfill more social responsibilities in
education, cross-strait cultural exchange and poverty relief and disaster
relief work.

When flood, earthquake, typhoon, blizzard struck, the local people
would suffer from disaster, but relentless disaster with enthusiastic
people! Being a responsible corporate citizen, Master Kong has been
contributed its humble effort to property relief, disaster relief and
charity, as well as actively rewarded the society, more importantly,
Master Kong wishes to motivate and bring more enthusiastic people
to join, in order to jointly support charity and lend a helping hand
to people in disaster area and help them to get through in the most
difficult time.

On 3 August 2014, Ludian, Yunnan stuck by earthquake with a moment
magnitude of 6.1, Master Kong started rescue immediately. First batch
of supplies was delivered to receive counter Ludian County Civil Affairs
Bureau on 4 August at 17:00, which successively donated 8,100 boxes
of Master Kong instant noodle, 4150 boxes of mineral water, 2000
boxes of Pepsi Aquafina and 1,000 quilts, and upfront emergency relief
supplies value amounted approximately RMB780,000.
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